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& BRITISH AMERICAN BANK NOTE 
lag ~~» COMPANY LIMITED 


DIRECTORS’ REPORT 
TO SHAREHOLDERS 


Your Directors submit herewith the consolidated financial statements for the 
Company's 109th year ended December 31, 1975 as reported on by the Company's 
auditors, Touche Ross & Co. 


FINANCIAL 


Sales in 1975 reached $14,450,321 compared to $10,680,937 in the previous year, an 
increase of $3,769,384. Consolidated earnings for the year were $1,050,954 or $2.34 
per share compared to $754,345 or $1.68 per share for 1974. During the year quar- 
terly dividends of 22%2¢ per share were paid in March, June, September and 
December. Total dividends were 90¢ per share. 

The year ended with current assets of $4,214,430 and current liabilities of $1,723,564. 
Working capital was $2,490,866, an increase over last year of $35,201. 


OPERATIONS 


1975 was a year of exceptional growth with increases in sales and earnings. Contri- 
buting factors have been an increased demand for a wider range of our products and 
services, improved manufacturing facilities and more efficient production in certain 
areas. 

Substantial progress has been made in adjusting for the rapid expansion. We are 
equipping and recruiting to meet the market needs. In Halifax, Atlantic Banknote 
Limited started production in early 1975. In Toronto, The Franklin Press Limited 
name was recently changed to Ontario Banknote Ltd. and the operations carried out at 
the King Street and Bathurst Street plants were moved into new premises at 799 
Islington Avenue early in 1976. Sales, Administration and Manufacturing operations 
are now consolidated under one roof. Winnipeg Banknote Company Ltd. moved into 
new, more secure premises in August. 


BANKNOTES 


The printing of Canadian currency for the Bank of Canada continues to be a very 
important part of our production program. Banknotes of the new design require a high 
degree of technical competence to maintain the stringent quality standard. 


> 


BRITISH AMERICAN BANK NOTE 
COMPANY LIMITED 


STOCK CERTIFICATES AND BONDS 

The engraving and printing of these intricate documents continues to be a significant 
portion of our sales volume. The quantity printed in 1975 showed an increase over 
1974 and this trend is expected to continue. 


STAMPS 

Several commemorative stamps combining gravure and steel engraved printing were 
produced for the Canada Post Office on our highly specialized equipment. Many com- 
pliments have been received on the technical excellence of the reproduction. 


LOTTERIES 
We have been successful in this market and are producing a good volume of tickets 
with special security features to meet the requirements of the authorized licensed 
Lotteries. 


BANK FORMS 

Providing secure documents and other forms such as cheques and deposits to the 
Chartered Banks and others is a growing part of the activities of the B.A. Bank Note 
Group. Our regional security plants enable us to provide fast and efficient service in 
this type of printing. 


RESEARCH AND DEVELOPMENT 


Whenever new plant facilities and new equipment are purchased the aim is to broaden 
our market base as well as improve the production efficiency of existing products. The 
Company maintains a staff of qualified technical personnel bringing new ideas to the 
security printing industry and at the same time keeping abreast of all developments in 
our field. 

An active program to develop new and better techniques to prevent counterfeiting and 
forgery of our wide range of security documents is an important part of the whole 
operation which is continually stressed. 


SECURITY 

Maintaining and upgrading all phases of security control is an ongoing task with every- 
One connected with the British American Bank Note organization. The protective 
measures encompass modern detection devices, internal audit procedures, inventory 
control, and the basic elements of the printing products - design, engraving, paper and 
inks. The prime objective is to protect the interests of our customers who have placed 
their confidence in us. 
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PERSONNEL 


Mr. R.F. Blandford retired on July 1, 1975, having served the Company faithfully for 
45 years. He had been Corporate Secretary since 1965. 

Mr. H.M. Boyce retired from the Board of Directors on December 31, 1975. He has 
given valuable service to the Company since becoming a Director in 1967. 

Mr. R. Brock Young, Vice President Marketing, was appointed to the Board of 
Directors on February 17, 1976. 

It is again a pleasure to pay a well deserved tribute to the loyal and efficient service of 
the employees and officers of our group of companies. 

OUTLOOK 


We are entering 1976 with a good backlog of orders in all plants, supported by an 
increasing demand for our products containing security features. 


Priming ba gl 


Chairman and Chief Executive Officer 


VPtotibe, 


President. 


February 17, 1976 


BRITISH AMERICAN BANK NOTE 
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AND SUBSIDIARIES 


AUDITORS’ 
REPORT 


The Shareholders 
British American Bank Note Company Limited 


We have examined the consolidated balance sheet of British American Bank 
Note Company Limited and its subsidiaries as at December 31, 1975 and the consoli- 
dated statements of earnings and retained earnings and changes in financial position 
for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we 


considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the 
financial position of the company and its subsidiaries as at December 31, 1975 and the 
results of their operations and the changes in their financial position for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 


TOUCHE ROSS & CO. 


Chartered Accountants 


Ottawa, Ontario, February 13, 1976 
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CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1975 


ASSES 


CURRENT 
Cash 
Accounts receivable 


Inventories of raw materials, work in process 
and finished stock 


Prepaid charges 


INVESTMENTS - AT COST 
Marketable Securities 
(approximate market value $362,000 - 1974 
$375,000) 


Other 


FIXED - AT COST 


Building, land, furniture, equipment and 
engraved stock 
Less accumulated depreciation 


Excess of cost of shares of subsidiary 
companies over the book amount of their 
net assets at the dates of acquisition 


On behalf of the Board: 


A. MURRAY VAUGHAN, Director 


WSS 


$ 475,929 
1,359,286 


ZiSosfo2 


193,423 


4,214,430 


479,427 
338,750 


9,173,095 


5,555,910 — 


3,617,185 


203,028 
$8,903,513 


R. P. WHITE, Director 


ae 


1974 


1,325,672 


2,324,338 


165,942 


3,015,962 


487,927 
338,750 


8,461,555 


5,264,940 


3,196,015 


253,721 


LIABILITIES 


1947 25 1974 
CURRENT 
Bank advances $ $ 141,488 
Current portion of term bank loans 240,000 240,000 
Accounts payable and accrued liabilities 917,559 797,989 
Income taxes payable Sotto 2,640 
Sales taxes payable 214,886 178,170 
1,723,564 1,360,287 
Term bank loans - maturing in 1979, less $240,000 
included in current liabilities 648,400 883,400 
Deferred income (Note 2) 22,535 
Deferred income taxes 730,000 682,200 
Minority interest 34,018 
SHAREHOLDERS’ EQUITY 
Capital stock 
Authorized - 600,000 common shares of no par value 
Issued and fully paid - 450,000 shares 300,000 300,000 
Retained earnings 5,479,014 4,833,060 
5,779,014 5:133,060 
$8,903,513 $8,092,965 
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CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1975 


Sales 


Earnings before interest expense 


Interest 
Long-term loans 
Short-term loans 


Earnings from operations 
Investment income 


Other income 


Provision for income taxes 


Minority interest 


Earnings for the year (per share 
1975 - $2.34; 1974 - $1.68) 


Retained earnings, beginning of year 


Less dividends paid 


Retained earnings, end of year 


1975 
$14,450,321 


1,833,424 


111,346 
21,950 


133,296 


1,700,128 
64,658 
515398 


1,816,184 


799,600 
(34,370) 


765,230 


1,050,954 


4,833,060 


5,884,014 


405,000 


$ 5,479,014 


1974). 
$10,680,937 


1,426,301 


50,580 
63,883 


114,463 


1,311,838 
48,582 
14,301 


1,374,721 


609,500 
10,876 


620,376 


754,345 


4,483,715 


5,238,060 


405,000 
$ 4,833,060 


AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL 
POSITION FOR THE YEAR ENDED DECEMBER 31, 1975 


SOURCE 
From operations 
Earnings for the year 
Amounts charged against earnings not 
requiring an outlay of funds 
Depreciation 
Amortization of deferred past service 
pension costs 

Deferred income taxes 


Increase in long-term liability 
Increase in minority interest 
Increase in deferred income 
Sale of investments 


APPLICATION 
Dividends 
Purchases of fixed assets 
Purchases of investments 
Decrease in minority interest 
Decrease in long-term liability 


Increase in working capital 
Working capital, beginning of year 
Working capital, end of year 


1975 
$1,050,954 
370,471 


47,800 


1,469,225 


22,535 
8,500 


1,500,260 


405,000 
791,041 


34,018 
235,000 


1,465,059 


35,201 
2,455,665 


$2,490,866 


BRITISH AMERICAN BANK NOTE 
COMPANY LIMITED 


1974 


$ 754,345 


289,461 


11,182 
238,500 


1,293,488 


719/323 
30,915 


2,043,726 


405,000 
750,276 
270,065 


1,425,341 
618,385 


1,837,280 


$2,455,665 


BRITISH AMERICAN BANK NOTE 
COMPANY LIMITED 


AND SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1975 


U- Significant Accounting Policies 
(a) Consolidation 
The consolidated financial statements include the accounts of British American Bank 


Note Company Limited, (incorporated under the Canada Corporations Act) and its 
subsidiaries. 


Wholly Owned 


- Ontario Banknote Ltd. (formerly The Franklin Press Limited) 
(incorporated under the Laws of Ontario) 


- Compagnie de Billets de Banque Québec Ltée - Quebec Bank Note Company 
Ltd. (incorporated under the Quebec Companies Act) 


- Alberta Banknote Co. Ltd. (incorporated under The Companies Act of the 
Province of Alberta) 


- Security Printing Corporation Ltd. (incorporated under the British Columbia 
Companies Act) 


Partly Owned 


- Atlantic Banknote Limited (incorporated under the Companies Act of Nova 
Scotia) 


- Winnipeg Banknote Company Ltd. (incorporated under the Companies Act of 
Manitoba) 


(b) Inventories 


Inventories are valued at the lower of cost (determined generally on a first-in first-out 
basis) or net realizable value. 


(c) Depreciation 


Depreciation is provided on the cost of fixed assets using the straight line method over 
the anticipated useful lives of the assets as follows: 


Buildings 40 years 
Equipment 5 - 20 years 
Furniture 10 years 
Engraved Stock 10 years 


(d) Deferred Income Taxes 


Deferred Income Taxes are recorded for all material differences between net income for 
financial reporting purposes and income currently taxable. 


(e) Pension Costs 


Current service costs are charged to operations as they accrue. Past service costs or 
actuarial losses are charged to operations as funding is legally required. 


BRITISH AMERICAN BANK NOTE 
COMPANY LIMITED 


AND SUBSIDIARIES 


Deferred Income 


On November 12, 1974 a partly owned subsidiary accepted an offer of a grant under the 
Regional Incentive Act which is expected to total approximately $48,000. During 1975 
assistance amounting to $42,652 was received of which $20,117 was credited against the 
cost of fixed assets approved under the terms of the grant. The balance of $22,535 shown 
on deferred income is to be applied against approved salaries and wages in 1976 and 1977. 
Pension Plan 


At December 31, 1974, the date of the last actuarial valuation of the Company’s pension 
fund, there was an unfunded past service liability and an experience deficiency aggregating 
$679,248. These obligations will be funded as required by the Ontario Pension Benefits Act 
and charged to operations over the funding period. Operations for 1975 have been charged 
with $137,194 and this amount is included in accounts payable on the balance sheet. 


Capital Commitments 

At December 31, 1975 there were commitments for capital expenditures amounting to 
approximately $560,000. 

Lease Commitments 

The company is committed under the terms of lease contracts with various expiration dates 
for the rental of premises and equipment. Currently the annual lease payments amount to 
approximately $298,000. 

Remuneration of Directors and Officers 

The parent company had eleven directors whose aggregate remuneration as directors in 1975 
was $36,000. The parent company had eight officers whose aggregate remuneration as 
officers was $279,700. Three of these officers were also directors. 
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SALES AND MANUFACTURING DIVISIONS 


OTTAWA - HEAD OFFICE AND PLANT 
975 Gladstone Ave. 


HALIFAX - ATLANTIC BANKNOTE LIMITED 
5238 George St. 


TORONTO - ONTARIO BANKNOTE LTD. 
(formerly THE FRANKLIN PRESS LIMITED) 
799 Islington Ave. 


WINNIPEG - WINNIPEG BANKNOTE COMPANY LTD. 
100 Irene St. 


CALGARY - ALBERTA SECURITY PRINTING 
105 58th Ave. S.E. 


VANCOUVER - SECURITY PRINTING CORPORATION LTD. 
188 Smithe St. 


SALES @EGIGES 


OTTAWA MONTREAL 
975 Gladstone Ave. 5 Place Ville Marie 


TORONTO 


FRO DWGTS 


799 Islington Ave. 


bank notes 

postage stamps 
revenue stamps 

share certificates 
warrants 

bonds and debentures 
lottery tickets 


travellers’ cheques 
money orders 
dividend cheques 
cash bonus coupons 
gift certificates 
promissory notes 
annual reports 


and many other financial documents 


interim reports 
prospectuses 

trust deeds 
personalized cheques 
order forms 
statements of fact 
proxies 
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